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notice procedures under §157.211(a)(2)
and §157.205.

(g) Flexible receipt point authority. (1)
An interstate pipeline authorized to
transport gas under a certificate grant-
ed under this section may, at the re-
quest of the shipper and without prior
notice:

(i) Reduce or discontinue receipts of
natural gas at a particular receipt
point from a supplier; and

(ii) Commence or increase receipts at
a particular receipt point from that
supplier or any other supplier.

(2) The total natural gas volumes re-
ceived by the interstate pipeline fol-
lowing any such reassignment under
this paragraph must not exceed the
total volume of natural gas that the
interstate pipeline may transport on
behalf of the shipper under a certifi-
cate granted under this section.

(3) The receipt points to which nat-
ural gas volumes may be reassigned
under this paragraph include eligible
facilities under §157.208 which are au-
thorized to be constructed and oper-
ated pursuant to a certificate issued
under subpart F of part 157 of this
chapter.

(h) Flexible delivery point authority. (1)
An interstate pipeline authorized to
transport gas under a certificate issued
pursuant to this section may at the re-
quest of the shipper and without prior
notice:

(i) Reduce or discontinue deliveries
of natural gas to a particular delivery
point; and

(ii) Commence or increase deliveries
at a particular delivery point.

(2) The total natural gas volumes de-
livered by the interstate pipeline fol-
lowing any such reassignment must
not exceed the total amount of natural
gas that the interstate pipeline is au-
thorized under a certificate issued pur-
suant to this section to transport on
behalf of the shipper.

(3) The delivery points to which nat-
ural gas volumes may be reassigned
under this paragraph include facilities
authorized to be constructed and oper-
ated only under §157.211 and the prior
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notice conditions of §157.2056 of this
chapter.

[Order 436, 50 FR 42496, Oct. 18, 1985, as
amended by Order 433-A, 51 FR 43607, Dec. 3,
1986; Order 636, 57 FR 13317, Apr. 16, 1992;
Order 636-A, 57 FR 36217, Aug. 12, 1992; Order
581, 60 FR 53073, Oct. 11, 1995; Order 603, 64 FR
26610, May 14, 1999; Order 637, 656 FR 10222,
Feb. 25, 2000; Order 637-A, 656 FR 35765, June
5, 2000]

§284.222 [Reserved]

§284.223 Transportation by interstate
pipelines on behalf of shippers.

Subject to the provisions of this sub-
part and the conditions of Subpart A of
this part, any interstate pipeline issued
a certificate under §284.221 is author-
ized, without prior notice to or ap-
proval by the Commission, to transport
natural gas for any duration for any
shipper for any end-use by that shipper
or any other person.

[Order 436, 50 FR 42497, Oct. 18, 1985; 50 FR
45908, Nov. 5, 1985, as amended at 50 FR 52276,
Dec. 23, 1985; Order 537, 56 FR 50245, Oct. 4,
1991; Order 581, 60 FR 53074, Oct. 11, 1995;
Order 637, 65 FR 10222, Feb. 25, 2000]

§284.224 Certain transportation and
sales by local distribution compa-
nies.

(a) Applicability. This section applies
to local distribution companies served
by interstate pipelines, including per-
sons who are not subject to the juris-
diction of the Commission, by reason of
section 1(c) of the Natural Gas Act.

(b) Blanket certificate—(1) Any local
distribution company served by an
interstate pipeline or any Hinshaw
pipeline may apply for a blanket cer-
tificate under this section.

(2) Upon application for a certificate
under this section, a hearing will be
conducted under section 7(c) of the
Natural Gas Act, §157.11 of this chap-
ter, and subpart H of part 385 of this
chapter.

(3) The Commission will grant a blan-
ket certificate to such local distribu-
tion company or Hinshaw pipeline
under this section, if required by the
present or future public convenience
and necessity. Such certificate will au-
thorize the local distribution company
to engage in the sale or transportation
of natural gas that is subject to the
Commission’s jurisdiction under the
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Natural Gas Act, to the same extent
that and in the same manner that
intrastate pipelines are authorized to
engage in such activities by subparts C
and D of this part, except as otherwise
provided in paragraph (e)(2) of this sec-
tion.

(c) Application procedure. Applications
for blanket certificates must be accom-
panied by the fee prescribed in §381.207
of this chapter or a petition for waiver
pursuant to §381.106 of this chapter,
and shall state:

(1) The exact legal name of applicant;
its principal place of business; whether
an individual, partnership, corporation
or otherwise; the state under the laws
of which it is organized or authorized;
the agency having jurisdiction over
rates and tariffs; and the name, title,
and mailing address of the person or
persons to whom communications con-
cerning the application are to be ad-
dressed;

(2) The volumes of natural gas which:

(i) Were received during the most re-
cent 12-month period by the applicant
within or at the boundary of a state,
and

(ii) Were exempt from the Natural
Gas Act jurisdiction of the Commission
by reason of section 1(c) of the Natural
Gas Act, if any;

(3) The total volume of natural gas
received by the applicant from all
sources during the same time period;

(4) Citation to all currently valid
declarations of exemption issued by the
Commission under section 1(c) of the
Natural Gas Act if any;

(5) A statement that the applicant
will comply with the conditions in
paragraph (e) of this section;

(6) A form of notice suitable for pub-
lication in the FEDERAL REGISTER, as
contemplated by §157.9 of this chapter,
which will briefly summarize the facts
contained in the application in such
way as to acquaint the public with its
scope and purpose; and

(7) A statement of the methodology
to be used in calculating rates for serv-
ices to be rendered, setting forth any
elections under §284.123 or paragraph
(e)(2) of this section and a sample cal-
culation employing the methodology
using current data. If a rate election is
made under paragraph (e)(2) of this sec-
tion, this statement shall contain the

§284.224

following items (reflecting the 12-
month period used to justify costs in
the most recently approved rate case
conducted by an appropriate state reg-
ulatory agency):

(i) Total operating revenues,

(ii) Purchase gas costs,

(iii) Distribution costs (which include
that portion of the common costs allo-
cated to the distribution function),

(iv) The volume throughput of the
system categorized by sales, transpor-
tation and exchange service, and

(v) A study which determines trans-
portation costs on a unit revenue basis
in accordance with paragraph (e)(2) of
this section, including any supporting
work papers.

(d) Effect of certificate. (1) Any certifi-
cate granted under this section will au-
thorize the certificate holder to engage
in transactions of the type authorized
by subparts C and D of this part.

(2) Acceptance of a certificate or con-
duct of an activity authorized there-
under will:

(i) Not impair the continued validity
of any exclusion under section 1(c) of
the Natural Gas Act which may be ap-
plicable to the certificate holder, and

(ii) Not subject the certificate holder
to the Natural Gas Act jurisdiction to
the Commission except to the extent
necessary to enforce the terms and
conditions of the certificate.

(e) General conditions. (1) Except as
provided in paragraph (e)(2) of this sec-
tion, any transaction authorized under
a blanket certificate is subject to the
same rates and charges, terms and con-
ditions, and reporting requirements
that apply to a transaction authorized
for an intrastate pipeline under sub-
parts C and D of this part.

(2) Rate election. If the certificate
holder does not have any existing rates
on file with the appropriate state regu-
latory agency for city-gate service, the
certificate holder may make the rate
election specified in §284.123(b)(1) only
if:

(i) The certificate holder’s existing
rates are approved by an appropriate
state regulatory agency,

(ii) The rates and charges for any
transportation are computed by using
the portion of the certificate holder
weighted average annual unit revenue
(per MMBtu) generated by existing
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rates which is attributable to the cost
of gathering, treatment, processing,
transportation, delivery or similar
service (including storage service), and

(iii) The Commission has approved
the method for computing rates and
charges specified in paragraph (e)(2)(ii)
of this section.

(3) Volumetric test. The volumes of
natural gas sold or assigned under the
blanket certificate may not exceed the
volumes obtained from sources other
than interstate supplies.

(4) Filings. Any filings made with the
Commission that report individual
transactions shall reference the docket
number of the proceeding in which the
blanket certificate was granted.

(5) Tariff filings. The tariff filing re-
quirements of part 154 of this chapter
shall not apply to transactions author-
ized by the blanket certificate.

(f) Pregrant of abandonment. Abandon-
ment of transportation services or
sales, pursuant to section 7(b) of the
Natural Gas Act, is authorized upon
the expiration of the contractual term
of each individual arrangement author-
ized by a blanket certificate under this
section.

(g) Hinshaw pipeline without blanket
certificate. A Hinshaw pipeline that
does not obtain a blanket certificate
under this section is not authorized to
sell or transport natural gas as an
intrastate pipeline under subparts C
and D of this part.

(h) Definitions. For the purposes of
this section:

(1) A Hinshaw pipeline means any per-
son engaged in the transportation of
natural gas which is not subject to the
jurisdiction of the Commission under
the Natural Gas Act solely by reason of
section 1(c) of the Natural Gas Act.

(2) Interstate supplies means any nat-
ural gas obtained, either directly or in-
directly, from:

(i) The system supplies of an inter-
state pipeline, or

(ii) Natural gas reserves which were
committed or dedicated to interstate
commerce on November 8, 1978.

[45 FR 1875, Jan. 9, 1980, as amended by Order
319, 48 FR 34891, Aug. 1, 1983; 48 FR 35635,
Aug. 5, 1983; Order 433, 50 FR 40346, Oct. 3,
1985. Redesignated and amended by Order 436,
50 FR 42497, 42498, Oct. 18, 1985; Order 478, 52
FR 28467, July 30, 1987; Order 581, 60 FR 53074,
Oct. 11, 1995]
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§§ 284.225-284.226 [Reserved]

§284.227 Certain transportation by
intrastate pipelines.

(a) Blanket certificate. A blanket cer-
tificate shall issue under this section
to any intrastate pipeline that receives
natural gas produced in adjacent Fed-
eral waters or onshore or offshore in an
adjacent state, provided that:

(1) The gas must be received by the
intrastate pipeline from a gatherer or
other intrastate pipeline;

(2) The intrastate pipeline delivers
the gas in the intrastate pipeline’s
state of operation to an end user or an-
other intrastate pipeline; and

(3) The gas ultimately used by an end
user in the same state.

(b) Effective date. If an intrastate
pipeline is providing a transportation
service described in paragraph (a) of
this section as of February 1, 1992, and
the service is not a qualifying service
under §284.122 of subpart C of this part,
a blanket certificate shall issue under
paragraph (a) of this section and be-
come effective as of February 1, 1992. If
an intrastate pipeline is not providing
a transportation service described in
paragraph (a) of this section as of Feb-
ruary 1, 1992 the blanket certificate
shall issue and become effective on the
date that the intrastate pipeline com-
mences such a service that is not a
qualifying service under §284.122 of sub-
part C of this part.

(c) Acceptance of certificate. An intra-
state pipeline shall be deemed to have
accepted a blanket certificate under
this section if it continues after Feb-
ruary 1, 1992, a service described in
paragraph (a) of this section that is not
a qualifying service under §284.122 of
subpart C or commences such a service
after November 4, 1991.

(d) Terms and conditions. An intra-
state pipeline’s blanket certificate
transportation authority under this
section is subject to its compliance
with all terms and conditions of sub-
part C of this part, except that service
under this section does not have to be
on behalf of an interstate pipeline or
local distribution company served by
an interstate pipeline.

(e) Pregrant of abandonment. Aban-
donment of transportation services,
pursuant to section 7(b) of the Natural
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